


OIR CCL Rate Development

USTA Methodology vs. AT&T Methodology

Input Parameters

MOU
Access Lines

CL Costs

End User Revenue
CCL Costs

CCL Cost/min.
USTA"g"

USTA "g/2"

AT&T 'g"

AT&T ng/ 1]

Prior
Base Period 1

(1991)

19,000,000
11,625

Prior
Base Period 2
(1991/1992)

39,000,000
23,525

Base
Period 1

(1992)

20,000,000
12,000

$1,000,000

$600,000

$400,000
$0.0200

1.096%
(annual)
0.548%

5.263%
(annual)
2.632%

Base
Period 2
(1993/1994)

43,000,000
24,980

$2,050,000
$1,250,000
$800,000
$0.0186

3.834%
(biennial)
1.917%

10.256%
(biennial)
5.128%
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7/93—6/95 CCL Rate Development — USTA "g"

CL Cost @ A-ROR 2 x BP CL Costs @ A—ROR $2,000,000
EU Revenue 2 x BP EU Revenue $1,200,000
CCL Costs CL Costs — EU Revenue $800,000

Grow 1/92—12/92 BP minutes at full historical growth for one half year to their 7/92—-6/93 levels

BP Minutes x (1+g) ~(1/2) 20,109,350

Grow 7/92-6/93 minutes at half of full historical growth for one year to their 7/93 —6/94 levels

7/92—6/93 Minutes x (1+g/2) 20,219,599

Grow 7/92—6/93 minutes at half of full historical growth for two years to their 7/94—6/95 levels

7/92-6/93 Minutes x (1+g/2) "2 20,330,452
Total CCL Ratemaking minutes for 7/93—-6/95 40,550,051
CCL Rate CCL Costs/Ratemaking Minutes 0.0197
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7/95—6/97 CGCL Rate Development — AT&T "g"

CL Cost @ A—-ROR BP2 CL Costs @ A—ROR $2,050,000
EU Revenue BP2 EU Revenue $1,250,000
CCL Costs CL Costs — EU Revenue $800,000

Grow 1/93—-12/94 BP2 minutes at full historical growth for one half year to their 7/93—6/95 levels

BP2 Minutes x (1+g) ™~ (1/4) 44,062,529

Grow 7/93—6/95 minutes at half of full historical growth for two years to their 7/95—6/97 levels

7/93—-6/95 Minutes x (1+g/2) 46,322,146
Total CCL Ratemaking minutes for 7/95—6/97 46,322,146
CCL Rate CCL Costs/Ratemaking Minutes 0.0173
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7/93—-6/95 CCL Rate Development — AT&T "g"

CL Cost @ A—ROR 2 x BP CL Costs @ A—ROR $2,000,000
EU Revenue 2 x BP EU Revenue $1,200,000
CCL Costs CL Costs — EU Revenue $800,000

Grow 1/92-12/92 BP minutes at full historical growth for one half year to their 7/92—6/93 levels

BP Minutes x (1+g) " (1/2) 20,519,567

Grow 7/92—6/93 minutes at half of full historical growth for one year to their 7/93—6/94 levels

7/92—6/93 Minutes x (1+9/2) 21,059,556

Grow 7/92-6/93 minutes at half of full historical growth for two years to their 7/94—6/95 levels

7/92—6/93 Minutes x (1+g/2) ~2 21,613,754
Total CCL Ratemaking minutes for 7/93—-6/95 42,673,310
CCL Rate CCL Costs/Ratemaking Minutes 0.0187
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7/95—6/97 CCL Rate Development — AT&T "q"

CL Cost @ A—ROR BP2 CL Costs @ A—ROR $2,050,000
EU Revenue BP2 EU Revenue $1,250,000
CCL Costs CL Costs — EU Revenue $800,000

Grow 1/93—-12/94 BP2 minutes at full historical growth for one half year to their 7/93—6/95 levels

BP2 Minutes x (1+g) ~ (1/4) 44,062,529

Grow 7/93—6/95 minutes at half of full historical growth for two years to their 7/95—6/97 levels

7/93—-6/95 Minutes x (1+g/2) 46,322,146
Total CCL Ratemaking minutes for 7/95—6/97 46,322,146
CCL Rate CCL Costs/Ratemaking Minutes 0.0173
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